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Federation has issuer rating only

New York, July 30, 2013 -- Moody's Investors Service has affirmed the A1 issuer rating on the Jewish Federation
of Metropolitan Chicago ("JFMC" or "Federation"). The rating outlook is stable. Affirmation of the A1 issuer rating
and stable outlook reflect the Federation's large balance sheet and strong liquidity and its important role as the
primary Jewish philanthropy in the Chicago Metropolitan area. We expect these credit strengths to continue to
mitigate the risks of a high debt burden and complex debt structure.

SUMMARY RATING RATIONALE

The A1 issuer rating reflects the Federation's strong balance sheet cushion to debt and operating expenses and
trend of positive operations resulting from prudent fiscal practices, policies and oversight. The rating also
incorporates JFMC's relatively high debt burden relative to operations and risks associated with a complex debt
structure. The stable outlook reflects our expectation that the Federation will maintain favorable operations through
its practice of balancing distributions to affiliates commensurate with revenues and will continue to prudently
manage its underwriting process. The stable outlook also assumes that liquid balance sheet resources will
continue to provide ample coverage of debt and guarantees.

STRENGTHS

*Strong balance sheet and consistently healthy liquidity to cushion operating expenses and demand debt (includes
guarantees). Monthly liquidity of $389.5 million provides a substantial 1,164 monthly days cash, or over 3 years
operating expenses, and covers demand debt 312% in fiscal year (FY) 2012.

*Management's commitment to producing breakeven operations and has demonstrated spending cutbacks to
match available sources of funding.

*Consistently solid fundraising with total gift revenue (including contributions from donor advised funds and support
foundations) averaging $82.5 million over three years through FY 2012.

*Effective use of policies and procedures in place governing JFMC's underwriting process to determine whether or
not the Federation will guarantee debt or support an affiliate's proposed project.

*No plans to materially increase debt or guarantees.

CHALLENGES

*Highly leveraged from an operating perspective and large exposure to financial condition of grantee agencies
through debt guarantees. The Federation has $266 million of debt outstanding with guarantees representing
approximately 87% of total debt. Debt to operating revenues was very high at 2.12 times in FY 2012.

*Complex debt structure, including variable rate debt and swaps add risk to the Federation's financial position and
flexibility and necessitates careful oversight and monitoring.

*High dependence on gifts, representing almost 70% of Moody's calculated operating revenue in FY 2012, is a
vulnerability as contributions are susceptible to market and economic conditions, as well as donor preferences.

*Direct exposure to stock market volatility through a large investment portfolio with nearly $640 million in cash and
investments (including donor advised funds) in FY 2012 and investment income representing 22.2% of Moody's
calculated operating revenue (5% of the prior 3-year average cash and investments).

*Termination of a project has necessitated JFMC to repurpose use of a land purchase as it has been unable to sell
the land, highlighting the potential operational risks of guaranteeing projects.



OUTLOOK

The stable outlook reflects our expectation that the Federation will maintain favorable operations through its
practice of balancing distributions to affiliates commensurate with revenues and will continue to prudently manage
its underwriting process. The stable outlook also assumes that liquid balance sheet resources will continue to
provide ample coverage of debt and guarantees.

WHAT COULD MAKE THE RATING GO UP

Sustained increase in liquid balance sheet resources to provide a healthier cushion to debt given the risks
involved in guaranteeing debt for smaller and less financially viable organizations, as well as demonstration of
balanced operations and diversification of revenue sources.

WHAT COULD MAKE THE RATING GO DOWN

Sustained weakening of JFMC's balance sheet and cushion to debt and guarantees, failure of an agency to make
debt service payments leading to monetary support from JFMC, inability to produce balanced operations, dramatic
decline in fundraising.

PRINCIPAL METHODOLOGY USED

The issuer rating on the Jewish Federation of Metropolitan Chicago was assigned by evaluating factors believed to
be relevant to the credit profile of JFMCs such as i) the nature of the dedicated revenue stream pledged to the
bonds, ii) the capital structure and financial risk of the issuer, iii) the projected performance of the issuer over the
near to intermediate term, iv) the business risk and competitive position of the issuer versus others within its
industry or sector, v) the budgeting flexibility of the issuer, vi) the issuer's management and governance structure.

REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain regulatory
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class
of debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance
with Moody's rating practices. For ratings issued on a support provider, this announcement provides certain
regulatory disclosures in relation to the rating action on the support provider and in relation to each particular rating
action for securities that derive their credit ratings from the support provider's credit rating. For provisional ratings,
this announcement provides certain regulatory disclosures in relation to the provisional rating assigned, and in
relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where
the transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner
that would have affected the rating. For further information please see the ratings tab on the issuer/entity page for
the respective issuer on www.moodys.com.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating
outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures for
each credit rating.
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